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[bookmark: _GoBack]The trading profession is known to have a high failure rate and to result in burn-out for the many that do succeed, but studies generally confirm that only a special “10%” of the trading community achieve success over the long-term and thrive in this high-stress environment.  Tom Busby, the author of “Trade to Win”, is a member of this “10% Club” and more than willing in his book to share the secrets of his success and add insights that few instructional guidebooks ever touch upon.  His work is not necessarily for beginners, but anyone that has attempted to trade on his own account will benefit.

High casualty rates are a known fact for newcomers to the trading genre, approaching 70% based on most studies.  Knowledge, experience and emotional control are the factors for success, coupled with a step-by-step trading plan incorporating prudent risk and money management principles.  These words of wisdom are typically espoused by all experienced traders, including Mr. Busby, but he goes one step further by revealing how to translate these factors into a truly disciplined approach to the market, the actual way that winning trades are produced on a consistent basis.

After preparation and education, the average beginner will search for a “secret” to winning, whether it be a unique combination of technical indicators or a highly touted automated trading system.  Tom quickly dispels this “mission” as doomed to failure.  There is no perfect trading system or set of indicators that will ensure success.  Traders must learn to adapt to the market, which is ever changing, and modify their respective trading strategies.  What works for one day, week or month may not work for the next period.  Finding a favorable “set up” and “trigger” is not enough.  The successful trader must work harder to move the odds in his favor.  Successful trading is work, not intuitive gambling.

Tom Busby has been a professional trader and broker for several decades, going back to the “80’s” with such firms as Merrill Lynch and Smith Barney.  In 1996, he founded the “Diversified Trading Institute” that has become one of the most successful trading schools in the world.  Mr. Busby over his career has actively traded equities, futures, commodities, precious metals, ETFs, options and a number of other financial products.  His curriculum is based on the disciplined approach that he developed for each of these markets based on a low-risk, highly consistent trading regimen.

“Trade to Win” is divided into three parts.  The first section establishes a foundation for success, the second details a number of Tom’s successful trading strategies, and the last part focuses on the trader’s attitude that must be guided by discipline, risk management, and an understanding of trading psychology, all designed to produce the winner’s edge that will stand the test of time.  Simply stated, trading is hard work that requires a definitive approach where the effort is focused on increasing your odds before your first position is ever taken.

The first part of Tom’s book is perhaps the most informative and helpful in understanding how to succeed in any trading market.  It is often said that there are no shortcuts for experience in trading unless you can find an experienced mentor to guide your early development and get you started on the right path.  Tom’s “method”, if it can be so termed, is all about timing and gauging the sentiment of the market.  The better the foundation of favorable indicators, the better your results will be.  

Tom believes that you must take only what the market gives you by effectively timing your entries and exits to take advantage of a forceful move in prices, whether up or down.  Experience has told him that there are specific times in the 24-hour day when you should trade and other times that must be avoided.  Within these time periods, care must be taken in assessing the nature of market action for the day, the month, and the year by tracking a number of key numbers that he euphemistically labels as the “Seven Sisters”, as well as a variety of market indicators.  Each strategy must operate within this context.  A seemingly opportune “set up” may be discarded if the numbers and indicators do not also line up.

There was a time in Tom’s career when he paid less attention to risk management.  He relates how on one given day in 1987 he lost almost everything when the stock market crashed.  His “method” again is to learn from your losses, adjust your approach, and hammer out the numbers until the odds are highly skewed in your favor.  His specific strategies are a roadmap, and like most other successful traders, he has assigned very colorful names to each one, such as “The Squeaky Wheel”, “The Corvette Trade”, and “The Early Riser”.  Interspersed throughout are pearls of wisdom like “never predict the market” or “some days, the best trading decision may be to stay in bed.”

Tom Busby does not “sugar coat” anything regarding the trading profession.  If you are looking for the perfect trading system, Tom tells you not to waste your time.  They do not exist, nor will they ever work because financial markets are always in flux.  You must learn to be flexible and adapt your approach daily.  Timing is everything, and building a broad set of numbers and indicators to support your decision-making process is the only way to be successful consistently in the markets.  Take what the markets gives by joining favorable trends and never “fight the tape”.  Learn from your losers, and let education guide your efforts.  “Knowledge pays!”

Tom Busby’s book may only be 185 pages, but each paragraph is invaluable advice coming from a trader that has waged a lifelong battle with Wall Street.  If you have a true desire to succeed over the long term as a trader, then Tom’s book will surely help you achieve that goal by improving your overall trading consistency and profits in the process.  Accept your “amateur” status, and learn how to trade to win from this professional trader of long standing.
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Risk Statement: Trading Foreign Exchange on margin carries a high level of risk and may not be suitable for all investors. The possibility exists that you could lose more than your initial deposit. The high degree of leverage can work against you as well as for you. 
